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Uxitrorat Covanants, Borrower and Lender convenant and agree s folloas:

1. Payment of Principal and Interest. Borroaer shall prompthy pay when due the principsl o and interest on the
indebtedness evidenced by the Note, prepayment and Late charges ax provided in the Note, end the prinvipal of and nterest
on any Future Adsvances secured by this Morigage.

2. Funds for Taves and Insurance. Subject o appliveble law or to a written warver by Fender. Borrower shall pa
1o Lender on the day monthly installments of principal and interest are pavable nnder the Note. untl the Note i paid in full.
a sum t(hercin “Funds™) equal to onctaclth of the yearly taves and asessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus ene-taelfth of yvearly premum instaliments for hazerd insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from
time 10 time by Lender on the basis of assessmients and bills and reasonable estimates thereof.

The Funds shall be held in zn institution the depasits or accounts of which are imured of guaranieed by 2 Federal or
state agenwy tinclding Lender if Lender is such an institurion). § ender ~hall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. 1 ender may not charge tor so holding and apphying the Fuads, analyzing satd account,
or verifving and compiling <aid assessments and bills. unlsss Lender pasyvs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender muay agree in writing at the lime of evecution of this
Mortgage that interest on the Funds shall be paid 1o Borroaer. and unless such agreement is made or applicable law
requires such inferest to be paid, Lender shatl not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borroaer, without charge. zn annuzl accounung of the Funds showing credits and debits o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additrenal security for the sums secured
by this Morsigage.

If the amount of the Funds keld by Lender. together with the future monthiy instalimenis of Funds pavable prior to
the due dztes of 1aves. assessments, imsurance premiuns and ground rents, shall exceed the zmount iequired 1o pay said taves.
zssesements. insurance premivms and ground rents as they ol due. sich eweess shall bel =t Borrower's option. either
promptiv repaid to Borroser of credired 1o Berrower on monthhy instaliments of Funds. If the ameunt of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insurance premuuns znd ground rents as they fall due
Borsower shall pay to Lender zny amoun? nocesars to ntzbe up the defivciency within 30 days from the date notice s mared
by Lender to Borrraer requesting payment thereot

Upon paymeni :n full of alf sums secured by this Morigage. Fender shall promptiv retund to Borrvaer any Funds
held by Lender. If under paragraph IS hereof the Propemny s wild or the Properiy s othersise acguzed by { ender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisitren by Lender. any Funds held by
Lender ai the ime of applivation as a credit agaimst the sums secured by this Mentgage.

3. Application of Payments. Q nicws appleable Jaw provides otherwine. all payments received by Lender under the
Noiw and paragraphs 1 and 2 hereof shal be applied by Leader fisst in payment of amounts payable to Lender by Borrower
uader paragraph 2 hereof. then (o interest payable on the Note. then @ the principal of the Note. and then to interest and
principal on any Future Advances. :

4. Charges; Liens. Borroaer shall pav all taven. assessmients wend other charges. fines and impositions atinbutable to
the Property which may aitain 2 priosity over this Mortgage. and leaschold pavments or ground reats. if any. io the manner
provided under paragraph 2 hereof or. if not paid in such mznner. by Borrower making payvment. when due. directly to the
pavee thereof. Borrower shafl promptiy furnish to Eender all notices of amounis duc under this paragraph. and in the event
Borroser shall make pavment duectly. Boerrower <hall promptiy furnish to Leader receipts evidenaing such pavments.
Borroaer shall promptly discharge any lien which has priontv oser this Morigage: provided. that Borrower shall ot be
required 10 discharge any such lica so long a5 Borrower shall ugree in writng o the payment of the obligation secured by
such lien in a manner accepiable to Lender. o7 shall 1n good faith contest such lien by or defend enforcement of such lien in,
legal proceedings which operste o preveni the enforcement of the Len or forfeiture of the Propary or any part thereof.

§. Hazard Insurance. Bostower shail heep the improvements now enisting of kereafter erected en the Property insured
against Joss by fire. hazards included within the term “estended coversge. and such other hazards as Lender mav reginre
and in such zmounts and for such perieds as Lender may require: prosided. that Lender shali not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. Al premiums on insurance policies shall ke paid in thc manner
provided under paragraph 2 hereof or. if not pad in such manner. by Borrower making payment. whea due. directly to the
iNsurance Carficr.

All insurance policies and rencwals thereot <hall be in form coceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable to Lender. Lender shall huve the right to hold the policies and renewals thereof.
and Borrower shall prompily furnish to Lender all renewal notrces and all receipts of paid premiums. In the cvent of loss.
Borrower shali give prompt notice to the tnsurance carner and Leader. Lender may make pioof of loss if not made promplly
by Burrower.

Unless Eender and Borrower otherwise agree in writing. insurance provecds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is economically feasible and the security of this Morigage is
not thereby impaired. If such restoration or repair is not ccononnvally feasible or if the secunity of this Mortgage would
be impaired. the msurance proveeds shali be applicd 1o the sums secured by this Mortgage. with the excess. if any. paid
to Borrower. I the Propeniy is shandoned by Boreower. o7 it Borrower fuils to respend to Lender within 30 days from the
date notice is maied by Leader 1o Borrowei that the insurance carrier offers o sertle 2 claim for insurance benefits, Leader
is authorized to collect and apply the msurance proceeds at Lenders option either 1o restoration or repair of the Property
or to the sumy secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred o in paragraphs 1 and 2 hereof or change the amount of
such instaflments. If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Properiy prior to the sale
of acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisilion.

6. Presenation and Maintenance of Property: Leascholds: Condominivans; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall siot commit waste or pesmit impairment or deterioration of the Property
and shall comply with the provisions of any lease 1f this Morigage s on 3 leaschold. I this Muortgage is on a unil in a
condominium or a planned unit development. Borrower shall perform alt of Borrower’s obligations usnder the declaration
or covenamis creating of governing the condominium or planned wnit development. the by-laws and regulations of the
condominium or planned unit developmeiit. and constituent dovuments. 11 a condominium or planned umit development
rider is executed by Borrower and recorded together with this Morigage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplenient the covenants and agreements of this Mortgage as if the rider
were a part hercof.

7. Protection of Lender's Security. 1f Borrower fails 1o perform the covenants and agreements contained in this
Morigage. or if any action or proceeding is commienced which materially affects Lenders interest in the Property,
including. but not hmited to. eminent domain. insolvency. code enforcement, or arrangements er proceedings involving a
bankfupi or decedent.then Lender at Lender’s oplion. upon notice to Borrower. may make such appearances. disburse such
sums and take such action as is necessary 1o protect Lender’s mterest. including. but not limited to. disbursement of
reasonable attorney’s fees and ¢ntry upon the Property to make repairs. I Leader required morlgage insurance as a
condiion of making the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such
insurance in cifect until such time as the reguirement for such insurance terminates i accordance with Borrewer’s and
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